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Guadalajara Metropolitan Area

Industrial Market
Market Reactivation

The state of Jalisco has always been characterized by having
great growth, since it constantly diversifies and seeks to attract
foreign capital. Thanks to this, the state is consolidated as a
manufacturing, logistics and technological region at the national
level.

The Guadalajara market had a great boost in the current quarter,
since it doubled its activity by just over 1.76 millions SF compared
to the previous quarter. This can be explained by several factors:
the first, the slight decrease in average rental prices; second, due
to the region's manufacturing and logistics boost, and, finally, due
to the economic reactivation that occurred due to the change in
the epidemiological traffic light in the state.

On the other hand, the vacancy rate decreased considerably,
going from 4.3% to 1.4% in 2Q 2021. This is thanks to the
encouragement by the current dynamism of the market and the
high levels of activity in the Zapopan Norte corridor.

Market Analysis

Current Conditions

— Class A inventory was closed the quarter at nearly 54.0 million
SF.

— Construction activity reached 1.6 million SF in the second quarter
of 2021.

— The vacancy rate in the Guadalajara Metropolitan Area decreased
from 4.3% in 1Q21 to 1.4% in 2Q21.

Market Summary

Current Prior One year 12-month
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Prices and Availability

In the current quarter, there was a drop in prices compared to the
first months of the year. The above, going from $5.02
USD/SF/Year in 1Q 2021 to $5.16 USD/SF/Year in 2Q 2021.
Regarding the highest market price, it is located in the Zapopan
Norte corridor, with a maximum of $ 6.41 USD/SF/Year. The
lowest price in the market corresponds to the El Salto-Airport
corridor, with a minimum price of $ 4.46 USD/SF/Year .

On the other hand, the industrial availability decreased, due to the
incorporations of the market; however, new inventory is
expected to enter next quarter.

Manufacturing and Logistics

The main operations carried out in the second quarter of the year
in the Guadalajara Metropolitan Area belong mainly to
manufacturing and logistics activities. More than 323 thousand
SF of operations in the manufacturing sector generate 27% of
the market activity; while the operations that add up to more than
667 thousand Fr, that is, more than 50% of the transactions
correspond to Logistics and Distribution.

The largest operation in the market, of more than 226 thousand
SF, is located in the El Salto-Airport corridor and belongs to the
logistics business
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Net Absorption and Activity per Submarket

NET ABSORPTION AND MARKET ACTIVITY (SF)
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Submarket Stats

Total o Under . Total Vacancy Tot'al. Qua rterly Net Average Asking

Inventory (million cor_is_tructwn Vac.aljcy Rate ACFI\{Ity Ab_sqrptlon Rate

SF) (million SF) ( million SF) (million SF) (million SF) (USD/SF/year)
Zona Industrial 1.9 - 0.02 0.90% 0.0 0.0 $4.71
El Salto 20.6 1.23 0.54 2.60% 0.6 0.2 $4.19
Lagos de Moreno 2.7 - - - - - -
Lopez Mateos Sur 5.0 0.04 0.06 1.10% - - 0.1 $4.26
Periférico Sur 8.9 0.04 0.01 0.10% 0.1 0.1 $5.16
Zapopan Norte 15.0 0.29 0.16 1.10% 1.5 0.3 $5.34
Total 54.0 1.59 0.78 1.40% 2.2 0.3 $4.04
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Foreign Direct Investment as a Boost
Throughout the first quarter of the year, Jalisco received a large
amount of remittances, reaching a ceiling of almost double with
respect to Foreign Direct Investment, for which it is now sought

that remittances are the impulse of productive projects in various

regions of the State and, with it, give an increase to FDI in the
current months.

The above will be supported with financing schemes by the

government, with interest rates of approximately 8% according

to the Jalisco Business Development Fund.

On the other hand, the Ministry of Economic Development also
seeks to implement foreign trade opportunities for companies
with export potential in Jalisco.

Unemployment Rate
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Newmark has implemented a proprietary database and our tracking methodology has been revised. With this expansion and refinement in our data, there may be adjustments in historical statistics including
availability, asking rents, absorption and effective rents. Newmark Research Reports are available at ngkf.com/research

All information contained in this publication is derived from sources that are deemed to be reliable. However, Newmark has not verified any such information, and the same constitutes the statements and
representations only of the source thereof not of Newmark. Any recipient of this publication should independently verify such information and all other information that may be material to any decision the
recipient may make in response to this publication and should consult with professionals of the recipient’s choice with regard to all aspects of that decision, including its legal, financial and tax aspects and
implications. Any recipient of this publication may not, without the prior written approval of Newmark, distribute, disseminate, publish, transmit, copy, broadcast, upload, download or in any other way reproduce
this publication or any of the information it contains. This document is intended for informational purposes only, and none of the content is intended to advise or otherwise recommend a specific strategy. It is
not to be relied upon in any way to predict market movement, investment in securities, transactions, investment strategies or any other matter
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