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Ciudad Juéarez
Industrial Market

Availability on the rise

Construction has caused the city to maintain an availability that
grows steadily. The vacancy of some spaces could have caused a
rapid expansion this quarter. However, these were favorably
absorbed, and the rate remained under 2%. The rate is expected
to decrease again in the next half, which is the trend in this
market.

The main focus for absorption was observed in previously
occupied spaces, which could entail that demand for Class A
speculative space is lower than what was previously observed. A
possible cause for this is the trend of prices growing all across
the border region. Various economic factors lead to this, including
inflation and the increase in construction costs. Despite this, the
Ciudad Juérez market remains just as strong.

The absorption of previously occupied spaces is concentrated
around the Central and Oriente submarkets. The absorption of
BTS spaces and new constructions is in areas with a greater

supply of land, such as the Sureste and Suroeste submarkets.
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Current Conditions

— Prices for Class A spaces remain at a record high, with all
alternatives surpassing the $8.00 USD/sf/year mark.

— Considering that most available land is in the Sureste submarket,
over 52% of projects under construction are in this area.

— Due to the logistical advantage of the border in Ciudad Juérez,
absorption remains focused on logistical, automotive, and medical
services.

Market Summary

Current Prior Year Ago 12-month
Quarter Quarter Period Forecast

Total Inventory 80.5M 77M 71.0M N

(SF)

Vacancy 02% 03% 0.8% i

Rate

(’\éeFt)Absorp“o” 367,291 571,531 844,245 1

Avg. Asking Rent

(USgD/SF/YSGF) $7.46 $6.92 $5.40 T

(US”F‘)’er Construction 4 517063 2,625,596 563,383 -

Market Analysis

ASKING LEASE AND VACANCY RATES
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Submarket Statistics

Inventor Under Total Total Gross Net YTD Net Asking Lease Asking Construction

(SF miIIion‘; Construction Availability Vacancy Absorption  Absorption Absorption Rate Lease Rate

(SF) (SF) Rate (SF) (SF) (SF) (USD/SF/year (USD/SF/year)

Central 9.4 193,752 107,546 1.1% 107,546 0 100,017 $0.00 $7.80

Norte 6.8 0 0 0.0% 0 0 0 $0.00 $0.00

Oriente 5.4 511,854 0 0.0% 210,800 210,800 448,917 $0.00 $7.80

Poniente 10.7 0 76,745 0.7% 0 0 515,291 $7.20 $0.00

San Jerénimo 0.2 0 0 0.0% 0 0 0 $0.00 $0.00

Sur 9.5 852,909 615,043 6.5% 0 0 0 $7.20 $8.18

Sureste 29.7 1,981,748 1,018,549 3.4% 111,863 60,000 843,793 $7.80 $8.09

Suroeste 11.6 240,808 0 0.0% 48,728  -149,824 3,848 $0.00 $7.68
Ciudad %

Juarez 83.4 3,781,071 1,817,883 1.9% 478,937 120,976 1,911,866 $7.11 $8.03

Important Transactions

Building Industrial Park Submarket Type Square Feet
Sage Automotive VestaPark Oriente Oriente BTS 19,600
RAM Packaging Bermudez Central Lease 7,200
Troncoso |l Al Troncoso Sureste Lease 5,600

Current and Upcoming Vacancy 2019 - 2023

In SF
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Industrial Submarkets

For further information:
Central
. I Norte
T!juang A B Poniente
Diego Rivera 2311, Suite 501 B Sur
Zona Urbana Rio Tijuana, B Sureste
Suroeste

I san Jerénimo

Tijuana, BC, México 22010
t 664-375-1446

Genaro Lopez
Market Analyst
genaro.lopez@nmrk.com
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Ciudad de Mexico
Corporativo Espacio Santa Fe
Carr. Mexico-Toluca 5420-PH1
Santa Fe, CDMX 05230

Juan Flores
Market Research Director Latam
juan.flores@nmrk.com

newmark.mx

Newmark ha implementado una base de datos propia y la metodologia de seguimiento ha sido revisada. Con esta expansiény refinamiento en nuestros datos, puede haber gjustes en las estadisticas historicas,
incluyendo la disponibilidad, precios de renta, absorciény rentas efectivas. Nuestros reportes de mercado se encuentran disponibles en nmrk.lat/reportes-de-mercado/

Toda informacién contenida en esta publicacion estéd basada en fuentes consideradas como confiables, sin embargo, Newmark no la ha verificado y no la garantiza. El destinatario de esta informacién deberia
verificarla de manera independiente, asi como toda informacion que reciba y que utilice para la toma de decisiones, el cual debe consultar a profesionales de su eleccién, incluidos sus aspectos legales,
financieros, fiscales e implicaciones. El destinatario de esta publicacién no puede, sin consentimiento previo por escrito de Newmark, distribuir, difundir, publicar, transmitir, copiar, transmitir, cargar, descargar,
o0 en cualquier otra forma reproducir esta publicacioén o cualquiera de la informacién que contiene. Este documento tiene exclusivamente fines informativos y nada de su contenido pretende asesorar o
recomendar estrategias especificas. No debe de ser utilizado como base para predecir el comportamiento del mercado, transacciones, estrategias de inversién, ni cualquier otro asunto
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